Notes:

1. Accounting Policies

The accounts of the Group are prepared by using the same accounting policies and basis of consolidation as those used in the preparation of the most recent annual financial statements.

2. Exceptional items

There were no exceptional items for the financial period under review.

3. Extraordinary Items

There were no extraordinary items for the financial period under review.

4. Taxation

      Individual Quarter

 
    Cumulative Quarter



        Current Year    Preceding Year
        Current Year      Preceding Year




        Quarter             Corresponding 
         To date
           Corresponding 






         Quarter
 



Period





31/08/00
31/08/99

31/08/00
31/08/99





RM’000
RM’000

RM’000
RM’000

Current taxation
      360
       890

       360  
       890

      Deferred taxation        260
       310
    
       260
       310




----------
----------

----------
----------




      620  
    1,200

       620
    1,200
       




======
======

======
======

5. Pre-acquisition profit

There were no pre-acquisition profits or losses for the financial period under review.

6. Profit on sale of investment and / or properties

There were no profits or losses on the sale of investment and / or properties for the financial period under review.

7. Quoted securities

There were no quoted securities purchased or disposed off for the financial period under review.

8. Changes of composition of Group

Rainbow Connection Corp. a company incorporated under the International Business Companies Act of the British Virgin Islands had ceased to become a wholly owned subsidiary of Chin Well Holdings Berhad (CWHB) on 1 June 2000 and has now become an associate company of CWHB.

9. Status of corporate proposal

The Group has not announced any corporate proposal which has not been completed as at the date of this announcement.

10. Seasonal or cyclical factors

The business of the Group are not materially affected by any seasonal or cyclical factors.

11. Changes in the share capital

There were no changes in the share capital as at the financial period under review.

12. Group borrowings and debt securities

Total Group borrowings as at 31/8/00 are as follows:








RM’000

       Secured short term borrowings:




       Overdraft





    2,361

       Bankers acceptance



  26,544








----------

       






  28,905








======

13. Contingent liabilities

Contingent liabilities of the Company as at 31/8/00 are Corporate Guarantees of RM73.7 million issued by the Company for banking facilities granted to its subsidiaries.

14. Off balance sheet financial instruments

The Group does not have any financial instruments with off balance sheet risk as at 31/8/00. 

15. Material litigation

The Group is not engaged in any material litigation as at 31/8/00.

16. Segmental reporting

Turnover

Profit


Total assets








before taxation
employed





RM’000

RM’000

RM’000


 Analysis by activity:

       Manufacturing

  32,721
 
    4,920
   
 179,562 

       Trading 


  12,150

         (9) 

     8,259

       Investment holding
       -


       (17)

          31





----------

----------

------------





  44,871

    4,894
             187,852





======

======

=======

17. Material changes in the quarterly results compared to the results of the preceding quarter

The Group’s turnover was RM44.87 million as compared to RM46.66 million in the preceding quarter. The profit before taxation was RM4.89 million as compared to RM7.05 million in the preceding quarter. This is mainly due to currency fluctuation on the Euro, higher freight cost and losses from disposal of assets arising from replacement of new machinery during the quarter under review.

18. Review of performance of the company and its principal subsidiaries

In the opinion of the directors, the results for the current financial year under review have not been affected by any transactions or events of a material or unusual nature.

19.  Prospects for the current financial year

The recovery of the Malaysian economy, improved business confidence and favourable world economic environment is expected to stimulate further growth of the Group’s business. Barring any unforeseen circumstances, the Group’s performance is expected to strengthen for the remainder of the current financial year.

20. Variance of actual profit from the forecast profit

Not applicable. 

21. Dividend

The Board has not declared any dividend in respect of the current financial year.

